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MORE THAN CHARITY

Nonprofit organizations:
Define, shape, and
improve the quality
of life in local
communities.
Attract businesses
to communities by
providing services
and cultural
richness.
Provide
opportunities for
citizens to engage
in their communities
through
volunteerism.
Improve the work
force through direct
job training
programs.
Bring foundation
and federal grants
into the region.
Serve as important
contributors to the
overall economic
vitality of the
Treasure State.

The Montana
Nonprofit Sector
The 501(c)(3) nonprofit sector in Montana is large, diverse and growing. In every
county, you will find nonprofits serving citizens and communities, and addressing
missions of all kinds. Montana’s nonprofits range from hospitals and health clinics to
local theatres, dance studios, and cultural museums; from colleges and PTAs to
groups protecting our natural environment and preserving access to open space; from
emergency shelters to organizations working with the elderly, veterans, and the
disabled; from churches and houses of worship to youth sports, recreational programs
and more. Nonprofits create a caring community – one that strengthens and
enhances the quality of life in our state.
This report summarizes data on Montana’s 501(c)(3) nonprofits, and illustrates the
significant role this sector plays. Much attention is given to the condition of business
and government in our state, but we must not forget that nonprofits play a critical role
as a third and independent sector. The primary source for this data is annual reports
filed with the IRS by charitable nonprofits with over $25,000 in gross annual receipts.
Through this report, the Montana Nonprofit Association (MNA) aims to build
awareness about the vital role nonprofits play and to educate policymakers, the
media, and the public about charitable giving in Montana. Some highlights of this
report include:
In 2004, Montana’s 1,668 reporting charitable nonprofits held $4.9 billion in
assets and had $2.8 billion in expenditures.
Between July 2005 and June 2006, Montana’s 36,716 nonprofit employees
were paid nearly $1.1 billion in wages.
In 2004, the 183 foundations in Montana held over $400 million in assets
and gave over $20 million in grants.
Yet these numbers don’t tell the whole story. In addition to the reporting organizations,
there are more than 3,800 other 501(c)(3)s, including interest clubs, local PTAs,
youth soccer, Little League, and numerous other small organizations that are active in
our communities, but whose limited finances exempt them from the IRS reporting
requirement.
Charitable nonprofits benefit us in ways that can’t easily be quantified. They are tools
for community building, fostering civil society, and strengthening our social fabric.
They are essential to improving the quality of life in our state. Montanans have and
will continue to place their trust in the responsiveness, performance, and quality of
services provided by these organizations. MNA is pleased to present this report, in
collaboration with the National Council of Nonprofit Associations, the Urban Institute’s
National Center for Charitable Statistics, and the Northwest Area Foundation, to
promote better understanding and appreciation of our state’s nonprofit community.
Brian Magee
Executive Director
Montana Nonprofit Association

The Montana Nonprofit Association is a proud member of NCNA, the network
of state and regional associations of nonprofits serving over 22,000 members.
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FIGURE 1

Reporting Charitable Nonprofits in
Montana, 1994-2004





In 2004, there were 1,668 reporting charitable
nonprofits that were tax-exempt under Section
501(c)(3) of the IRS code. Private foundations
are not included but are discussed on page 7.
Religious congregations are not required to
report and are also not included (Fig. 1).
Reporting charitable nonprofits in Montana had
$2.8 billion in expenditures in 2004 (Fig. 1).





The value of assets held reached $4.9 billion in
2004, which is a 123% increase from $2.2
billion reported in 1994 (Fig. 1).
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FIGURE 2




Sources of Revenue for Reporting
Charitable Nonprofits in Montana, 2004
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Source: National Center for Charitable Statistics, Urban Institute
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The major source of revenues for reporting
charitable nonprofits in Montana was program
service revenue, representing 77% of revenue
(Fig. 2). This is above the national average of 72%.
About 10% of total revenues were from
contributions made by individuals, corporations,
and foundations (Fig. 2). This is lower than the
national average of 13%.
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Reporting Charitable Nonprofits in Montana by Field, 2004

&RPPXQLW\,PSURYHPHQW
3XEOLF6RFLHWDO%HQHILW


5HVHDUFK6FLHQFH
7HFKQRORJ\6RFLDO
6FLHQFH

5HOLJLRQ5HODWHG
6SLULWXDO'HYHORSPHQW

$OO2WKHUV


+XPDQ6HUYLFHV


$UWV&XOWXUH+XPDQLWLHV


+HDOWK&DUH0HQWDO
+HDOWK


(GXFDWLRQ

(QYLURQPHQW$QLPDO
5HODWHG


Source: National Center for Charitable Statistics, Urban Institute

FIGURE 4

FIGURE 4

The Montana Nonprofit Sector, 2004
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The Montana Nonprofit Sector, 2006

Human service organizations make up the largest
proportion of Montana’s reporting charitable nonprofits
(38.4%). They provide a broad spectrum of services
including youth development, disaster relief, housing
services, and family support (Fig. 3).
Organizations in the Religion Related/Spiritual
Development field make up 2.7% of reporting
nonprofits. However, religiously-affiliated charitable
nonprofits that provide specific programs, such as
mental health services or day care, are placed with
organizations providing similar services, not under the
Religion Related heading.
Data reveals that 5,439 charitable nonprofits (not
including foundations) are registered as tax exempt
under 501(c)(3), but only 1,668 (31%) are required to
file an annual report with the IRS. The filing
requirement applies to those organizations with over
$25,000 in gross receipts (Fig. 4). There might also be
charitable nonprofits that are registered but no longer
operate.
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In 2004, Montana nonprofit hospitals
represented only 2.8% of total reporting
charitable nonprofits, but they had
60.7% of expenditures and 40.9% of the
total assets (Fig. 5).

FIGURE 5

Human service organizations, representing
more than one third (38.4%) of the total
number, had only 13.7% of the total expenditures and 9.9% of the total assets (Fig. 5).

Number, Expenditures, Assets, and Revenues of Reporting Charitable Nonprofits in Montana
by Field, 2004
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Reporting Charitable Nonprofits in Montana by County, 2004
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Four counties – Gallatin, Lewis and Clark,
Missoula, and Yellowstone – together
have 46% of the organizations, 55% of
total expenditures, and 70% of total
assets (Fig. 6).
In 2004, only 5% of reporting charitable
nonprofits (83 organizations) had annual
expenditures greater than $5 million. In
contrast, 85% (1,419 organizations) had
annual expenditures under $1 million
(Fig. 7).
Not reflected in Figure 7 are the small
charitable nonprofits (estimated to be
more than two thirds of Montana
nonprofits) registered with the IRS but
not required to file IRS Form 990. This
includes organizations such as youth
sports leagues, rescue squads, and other
small groups. (See Fig. 4).

FIGURE 7

Reporting Charitable Nonprofits in
Montana by Expenditure Level, 2004
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Between July 2005 and June
2006, Montana’s 36,716
nonprofit employees were
paid nearly $1.1 billion in
wages (Fig. 8 and Fig. 9).

Nonprofit Wages by County, July 2005 - June 2006
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73% of charitable nonprofit
employees and 77% of
wages paid were located in
the seven most populous
Montana counties (Fig. 8).
The Montana charitable
nonprofit sector’s wage
contribution was the third
highest among the state’s
economic industries, behind
only retail trade and local
government (Fig. 9).
Montana charitable nonprofit
wages were more than the
combined total for
agriculture, real estate,
utilities, and mining (Fig. 9).

6RXUFH0RQWDQD'HSDUWPHQWRI/DERUDQG,QGXVWU\5HVHDUFKDQG$QDO\VLV'LYLVLRQ-XO\-XQH

Total Wages by Industry, July 2005 - June 2006

FIGURE 9
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The average charitable
contribution of those who
itemized deductions was
$2,602 in Montana in 2004
(Fig. 10).
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The percent of income
contributed by these Montana
itemizers was 3.7%, just
below the national average of
3.9% (Fig. 11).
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FIGURE 11 Percent of Income Contributed by
Itemizers, 2004

Average Charitable Contribution
of Itemizers, 2004
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There were a total of 183
foundations in Montana in
2004 (Fig. 12).

Overview of Montana Foundations, 2004

)RXQGDWLRQ7\SH

,QGHSHQGHQW)RXQGDWLRQV
&RUSRUDWH)RXQGDWLRQV
&RPPXQLW\)RXQGDWLRQV
2SHUDWLQJ)RXQGDWLRQV
7RWDOLQ0RQWDQD
7RWDOLQ8QLWHG6WDWHV
0RQWDQDDVRI86

1XPEHURI
)RXQGDWLRQV

$VVHWV

7RWDO*LYLQJ






















  






The total assets of Montana
foundations were over $400
million and their giving totaled
over $20 million (Fig. 12).
The 183 foundations in
Montana represented less than
1% (.27%) of all foundations in
the United States in 2004 (Fig.
12).

6RXUFH7KH)RXQGDWLRQ&HQWHU

The ten largest foundations in
Montana had a little over $270
million in assets (Fig. 13).
FIGURE 13

Top 10 Montana Foundations by Assets, 2004
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The ten most generous
foundations in Montana gave
nearly $12 million in 2004
(Fig. 14).
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FIGURE 14 Top 10 Montana Foundations by Total Giving, 2004
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F oundation TType:
ype: The FFoundation
oundation
Center describes foundations as
follows:

Independent foundations are
grantmaking organizations.
Corporate foundations are
independent grantmakers with ties
to corporation benefactors.
Operating foundations conduct
research, provide a direct service,
and make few grants.
Community foundations pool
donations and make grants, usually
in a specific community.

For more information, see:
Montana Nonprofit Association (www.mtnonprofit.org) | National Council of Nonprofit Associations (www.ncna.org)
National Center for Charitable Statistics at the Urban Institute (www.nccs.urban.org) | Foundation Center (www.fdncenter.org)
NOTE: Unless otherwise noted, the data in this report was released in June 2006 by the National Center for Charitable Statistics. Data is based on information from 2005 IRS
Form 990 filings, detailing 2004 activities.

The

Montana Nonprofit Sector

About Montana Nonprofit Association
Founded in 2001, the Montana Nonprofit Association
(MNA) is a membership organization that promotes a
stronger nonprofit sector, a supportive public climate,
and the ability of nonprofits to accomplish their
missions. Representing the richness and diversity of
Montana’s charitable sector, MNA’s members
address a broad array of missions, come from all four
corners of the state, and range in size from the
largest organizations to the smallest unstaffed
nonprofits. MNA achieves its mission through
research, education, training, public policy and
advocacy, access to affordable goods and services,
and special projects.

Report Highlights
Out of a total 5,439 charitable nonprofits in Montana (not
including foundations or religious congregations) 1,668
filed IRS Form 990.
Expenditures by reporting charitable nonprofits totaled $2.8
billion and they held $4.9 billion in assets.
Between July 2005 and June 2006, Montana’s 36,716
nonprofit employees were paid nearly $1.1 billion in wages.
The 183 foundations in Montana held over $400 million in
assets and gave over $20 million in grants.
The average charitable contribution for itemizing taxpayers
in Montana was $2,602 – about 3.7% of their incomes.

This report was produced through a grant from the Northwest Area Foundation.
To learn more about the Montana Nonprofit Association, visit

www.mtnonprofit.org

PO Box 1744
Helena, MT 59624
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