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Montana’s Nonprofits
Are . . .

...a Partner

The public, private, and nonprofit sectors are a “three legged
stool” supporting a vibrant Montana now and for the future.
Nonprofits are mission-driven corporations governed by
community leaders who often represent government and forprofit enterprise.

...a Civic Response
All 501(c)(3) nonprofit organizations are a response to needs
identified by citizens. Montana’s nonprofits reflect our people
and our values—from promoting arts and sciences to
preserving indigenous cultures and languages, protecting civil
rights and animal habitat, providing hunter safety, caring for our
children and elders, fulfilling our spiritual needs and so much
more.

...a Benefit to the
Community
All 501(c)(3) nonprofits start out as corporations that trade
shareholder earnings for community betterment, private
ownership for community stewardship, and personal gain for
the greater good.

...an Economic Driver
46,794 Montanans are employed by a 501(c)(3) organization,
making up 10.4% of Montana’s workforce.

...in Every Corner of
Montana
P.O. Box 1744, Helena, MT 59624
406-449-3717

Montana is home to 6,973 501(c)(3) nonprofits. Present in 55
of 56 counties, nonprofits support civic interest and
communities in the furthest reaches of our state.

The Montana Nonprofit Industry
January 2015
Every two years Montana Nonprofit Association (MNA) undertakes a study of the economic impact of Montana’s charitable
nonprofit sector. In 2014, with generous support from the United Way of the Lewis & Clark County Area, MNA contracted with
Solution Mountain, Inc., for an analysis of the economic footprint of Montana’s nonprofit industry, focusing on 501(c)(3)s, or
charitable nonprofits. Solution Mountain, Inc.’s tools and services are based on IMPLAN data, which takes its figures directly from
the U.S. Department of Commerce. IMPLAN is the "gold standard" of economic impact data. Using the tax returns that are required
for every charitable nonprofit with gross receipts of more than $25,000, Mountain Solutions analyzed data on 2,974 Montana
501(c)(3) nonprofit organizations.
Highlights:
•

In Montana, nonprofits generate more than $4.8 billion of income each year. As the income is dispersed throughout the
economy it adds more than $2.0 Billion in multiplier benefits to produce a total of $6.9 billion in gross economic output.
Adding almost $13 billion in assets creates a total economic impact of almost $20 billion. County data is found on the
back page.

•

In 2013, of 6973 charitable nonprofits in the state, 2140 nonprofit businesses paid wages. A total of 46,794 employees
were paid just over $1.7 billion in wages, representing 10.4% of all workers in the state, and 10.7% of all wages.*

•

Two thirds of Montana’s charities are run by volunteers – including volunteer boards made up of committed and gifted
community leaders. Volunteers clocked almost 33 million hours of service in 2013, the equivalent of almost 16,000 fulltime jobs, and 16th highest in the nation. **

Many of us understand the contribution of Montana’s charitable nonprofits to the unique quality of life we experience in Montana.
This analysis goes further, allowing us to appreciate the role of Montana’s nonprofits as a powerful economic driver. Montana’s
nonprofits are integral to our satisfaction with life, our well-being, our community fabric, and our economic vitality.
*MT Department of Labor, 2013
**Volunteering in America, 2013

Liz Moore, Executive Director
Montana Nonprofit Association

What types of
nonprofits
operate in
Montana?
Similar to for-profit businesses whose
activities are classified using the North
American Industry Classification System
(NAICS), nonprofit establishments are
classified based on the National
Taxonomy of Exempt Entities (NTEE).

Figure 1 Reporting Charitable Nonprofits in
Montana by Field, 2011
National Center on Charitable Statistics, 2014
Data used from various sources throughout will result in some inconsistencies depending on most recent available data from a given source.
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Budgets and jobs in Montana’s nonprofit industry
80% of Montana’s nonprofits report annual
revenue of less than $100,000. More than half of
those have income of less than $500. Of the 20%
that do not offer an income report, many are
churches – which are not required to report.
Others are affiliates of umbrella organizations
that report income.

31% of Montana’s nonprofit
establishments pay wages.
Montana’s nonprofits account for 10.4% of
wages paid in the state, putting them at the top
of wage-paying industries. The high share of
employment and wages is largely because many
of Montana’s hospitals and medical providers are
nonprofit organizations, and health care is one of
Montana’s largest employing industries.
Figure 2 Budget Size of Nonprofits
IRS Exempt Organization Master List 2014
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In 2013, 46,794 Montanan’s
worked in the nonprofit
industry. 48% of wage-paying
nonprofits operate outside of
the seven population centers.
The average wage in a rural nonprofit business is
almost 19% lower than nonprofit wages in the
larger towns.

Figure 3 2013 Top 5 Industries by Share of Employment and Wages
Montana Department of Labor 2014

City

Number of
wagepaying
nonprofits

Number of
employees

Total Wages

Missoula

227

5258

$155,045,055

Billings

210

7930

$357,979,957

Helena

187

4309

$163,203,885

Bozeman

176

3464

$127,629,267

Great
Falls
Kalispell

138

4719

$186,441,602

89

3775

$169,591,535

Butte

81

1594

$36,749,266

Rural

1032

15745

$510,143,968

TOTAL

2140

46794

$1,706,784,535

Figure 4 Location of wage-paying nonprofits
Montana Department of Labor 2014

Figure 5 Revenue Sources for Montana’s Nonprofits
National Center on Charitable Statistics 2012
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Economic Impact

Montana nonprofits generate more than $4.8 billion of income each year. As the income is dispersed
throughout the economy it adds more than $2.0 billion in multiplier benefits (indirect and induced impact)
to produce a total of almost $7 billion in gross economic output. Of those, more than $3.7 billion is retained
in Montana. Additionally, more than 58% of retained benefits are labor and wage-related. Each year,
Montana nonprofits directly and indirectly support almost 47,000 Montana jobs. Volunteers effectively bring
another 16,000 full-time positions to the sector.
In addition to their annual income, Montana nonprofits control more than $9 billion in assets. The debt and
other obligations against these assets is not known, but if the assets are analyzed using the same criteria as
income then assets possess a potential impact of almost $13 billion. The economic impacts of Montana
nonprofit assets are in addition to annual income. When valuing one year of activity plus the potential impact
of their assets holdings, the total economic impact of the Montana 501(c)(3) organizations is almost $20
billion.
Since its inception in 2001, Montana Nonprofit Association (MNA) has grown into a flourishing association serving
650 member nonprofits, 70 associate members and the broader nonprofit industry in the state. MNA recognizes the
essential link between the nonprofit industry and the vitality and livability of Montana’s communities. To that end,
MNA’s programs support a vibrant and celebrated nonprofit sector that has the resources and partnerships necessary
to be effective on behalf of Montana’s men, women and children. MNA regularly produces research that increases
understanding and awareness of Montana’s nonprofit sector.

Thank you to United Way of the Lewis & Clark Area
for generously sponsoring the 2015 Montana
Nonprofit Economic Report.

